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ROCKS  AHEAD 


Would  silver  free  coinage  drive  gold  dollars 

TO  A PREMIUM  OVER  SILVER  DOLLARS? 

If  so,  with  what  result? 


HON.  JOHN  W.  DANIEL 


IN  THE 


SENATE  OF  THE  UNITED  STATES, 


ing  volume  of  silver  money  at  par  with  gold  little  apprehend 
the  needs  and  capacities  of  this  nation,  with  its  abounding  enei> 
gies  and  its  vast  progressive  movements. 


SILVER  HAS  SAVED  US  FROM  PANIC. 

But  more  than  this,  the  work  of  the  silver  men  has  saved  us 
from  impending  panic  and  bankruptcy.  When  the  South  Ameri- 
can troubles  came  in  ISOO,  and  the  great  financial  houses  of  Eng- 
land trembled  to  their  foundations;  when  American  securities 
held  in  England  and  on  the  continent  of  Euroj>e  were  thrown 
suddenly  upon  the  market,  and  the  gold  derived  from  their  sale 
here  was  hurried  abroad  to  j^rop  the  shaking  fortunes  of  foreign 
magnates,  it  was  our  silver  that  preserved  us  from  bankruptcy 
and  ruin.  Halfway  and  halting  friend  of  silver  as  is  our  present 
Executive,  he  has  made  his  acknowledgments  to  its  beneficent 
service  in  a message  to  Congress,  and  bold  implacable  enemy  of 
silver  as  was  his  competitor  for  the  Presidential  chair,  the  course 
of  events  has  extorted  even  from  him  the  concession  that  he  was 
mistaken  in  his  vaticinations  against  it. 

THE  COUNTRY  UNDULY  ALARMED  RESPECTING  SILVER. 

The  truth  is  that  the  country  has  been  unduly  and  imwisely 
alarmed  and  disturbed  respecting  the  issues  involved  in  free  sil- 
ver coinage.  With  the  report  of  Secretary  Windomin  1889  that 
“there  is  no  known  accumulated  stock  of  silver  in  the  world,” 
that  “Germany  has  long  since  disposed  of  her  stock  of  minted 
silver  coins  by  recoinage  into  her  own  subsidiary  coins  and  by 
use  in  coining  for  Egypt,”  and  with  his  positive  declaration  “that 
it  is  plain  that  there  is  no  danger  that  the  silver  product  of  past 
years  will  be  poured  into  our  mints” — with  this  knowledge  im- 
parted to  the  country  all  apprehensions  of  silver  avalanches,  del- 
uges, freshets,  and  the  like  should  long  since  have  vanished. 

I have  expressed  the  opinion  elsewhere,  and  I here  repeat  it, 
that  “ the  free  coinage  of  silver  would  disappoint  a majority  of 
its  advocates  and  opponents.”  Those  who  expect  from  the  mere 
enfranchisement  of  silver  a great  abundance  of  money  would  not 
realize  their  hopes,  and  those  who  apprehend  that  it  would  dis- 
locate our  finances  and  wither  enterprise  would  be  appeased  in 
their  fears. 


The  resolutions  of  Mr.  Morgan  of  Alabama,  calling  for  information  re- 
specting currency  and  coinage  being  under  consideration— 

Mr.  DANIEL  said: 

Mr.  President:  Tnere  are  rocks  ahead.  We  are  drifting 
upon  them.  Presently  the  ship  of  state  will  strike  them.  No 
master  of  finance  appears  to  save  ship,  crew,  or  cargo.  Gold  is 
the  cry;  gold,  gold,  gold,  nothing  but  gold,  although  this  is 
the  greatest  silver-producing  nation  in  the  world,  and  although 
if  we  had  financiers  equal  to  our  opportunities  we  might  domi- 
nate the  financial  markets  of  the  wt)rld.  The  silver  men  alone 
seem  to  have  any  appreciation  or  even  recognition  of  our  situ- 
ation. 

WHAT  REMEDY  IF  NOT  FREE-SILVER  COINAGE  IS  PROPOSED? 

They  offer  the  only  remedy  that  is  offered  to  rescue  us  from 
financial  depression  and  threatened  financial  ruin.  If  you  do  not 
like  their  remedy,  the  first  step  in  which  is  the  free  coinage  of 
silver,  what  do  you  propose? 

Their  agitation  of  the  silver  question  has  so  far  been  of  in- 
calculable benefit  to  the  country. 

As  a matter  of  education  it  has  taught  the  people  that  the 
least  reliable  of  all  their  teachers  are  those  professional  finan- 
ciers who,  having  succeeded  in  the  art  of  money-getting,  have 
imagined  themselves  wise  in  monetary  science.  Their  discred- 
ited prophecies  bestrew  the  history  of  twenty  years  as  the  bones 
of  the  camel  bestrew  the  pathway  of  a caravansary  through 
the  desert.  It  has  taught  the  people  also  that  the  political 
leaders  who  have  depreciated  our  power  to  sustain  an  increas- 


4 


5 


r'-  •wv: 


k'  f; 


FEBE-SILYER  COINAGE  NECESSARY  TO  ENLARGE  AND  FIX  OCR  METAL  BASE 

OF  CREDIT. 

The  importance  of  the  silver  question  does  not  lie  in  the  sup- 
posititious fact  that  it  would  vastly  enhance  the  volume  of  our 
metal  circulation.  Such  is  not  the  case. 

If  we  may  believe  the  financial  experts,  the  officers  of  our  own 
Government  who  have  wandered  over  the  world  in  gathering 
facts  from  which  they  make  deductions,  it  would  enhance 
that  volume  in  some  degree;  it  would  stimulate  enterpise  in 
some  degree,  as  increasing  currency  always  does;  it  would  en- 
hance the  prices  of  products  in  some  degree,  and  the  prices  of 
labor;  it  would  facilitate  debt  and  tax  payment;  it  would  operate 
as  a hearty  meal  operates  upon  a hungry  man.  But4ts  chief  im- 
portance lies  in  the  fact  that  free  coinage  of  silver  is  necessary 
to  enlarge  and  fix  the  metal  base  of  our  currency  and  credit 
system.  It  is  estimated  that  a small  percentage  of  business, 
some  say  3 or  5 per  cent,  is  done  on  cash  payments.  The  rest 
is  credit. 

Behind  this  credit  is  currency  which  must  be  used  in  liquida- 
tion, and  behind  all  our  volume  of  currency,  which  is  itself  for  the 
most  part  Government  credit,  is  the  metal  money  held  for  its  re- 
demption. That  metal  money  of  redemption  is  claimed  to  be 
gold  only.  Now,  the  gold  base  of  this  vast  superstructure  of  cur- 
rency and  bond  credit,  Government  credit  and  individual  ciedit, 
is  too  narrow  to  sustain  it,  too  narrow  to  admit  of  the  increase 
in  size  and  weight  of  the  superstructure.  If  we  continue  to  build 
up  business  on  this  narrow  gold  foundation,  we  will  build  to  our 
ruin.  The  foundation  will  soon  crumble  under  the  overwhelm- 
jjjo*  burden  imposed  upon  it,  and  when  the  fall  of  the  superstruct- 
ture  comes,  as  come  it  must,  great  will  be  the  fall  thereof.  To- 
day we  are  piling  up  wrath  against  the  day  of  wrath.  We  are 
sowing  the  wind,  and  the  whirlwind  will  be  the  harvest. 

GOLD  AS  SOLE  STANDARD  OVERBURDENED. 


Look  at  our  currency. 

Gold  and  gold  certiflcates.... 

Silver 

Treasury  notes  of  1890 

United  States  notes 

National-bank  notes 

Currency  certificates  of  1892. 


It  is  reported  to  l>e  as  follows: 

*784,567,309 

■ 11 667,832,930 

. 89,602.198 

346,681,016 

172,529,451 

...  31,220,000 


2,243,702,757 
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If  gold  only  is  used  as  money  of  redemption  here  we  have  $1  in 
gold  only  wherewithal  to  redeem  over  $3  in  silver,  in  Treasury 
notes  and  in  national-bank  notes.  If  there  were  no  other  debts 
for  gold  to  pay  these  would  suffice  to  employ  all  we  have.  But 
we  have  behind  these  currencies,  which  it  is  maintained  must  be 
redeemable  in  gold,  a national  debt  of  a billion  and  a half  of  dol- 
lars; we  have  behind  it  also  State  debts,  county  debts,  city  debts, 
debts  of  railway  cori^orations,  and  of  a myriad  of  corporations 
and  individuals,  which  are  beyond  the  power  of  calculation. 

If  all  this  immensity  of  credit  rests  only  on  the  gold-dollar 
standard  an  inverted  pyramid  is  the  only  physical  figure  that 
can  typify  our  situation.  And  when  the  pyramid  is  standing  on 
its  apex  a very  slight  jostling  of  its  balance  may  tumble  it  over, 

CONTRACTED  AND  CHEAP  CURRENCY  PARADOXICAL. 

Mr,  President,  I do  not  propose  to-day  to  go  into  any  general 
and  enlarged  discussion  of  the  silver  question.  I propose  to 
meet  but  one  of  the  objections  of  the  manj^  sophistries  which  are 
urged  against  it,  and  to  speak  of  it  with  x*eference  to  the  allega- 
tion that  the  free  coinage  of  silver  would  drive  gold  to  a pre- 
mium. 

It  is  a common  saying  amongst  those  who  advocate  the  single 
gold  standard  that  the  free  coinage  of  silver  would  instantly  put 
gold  to  a premium.  They  maintain  also  that  when  this  is  done, 
the  currency  will  be  contracted  by  the  abstraction  of  the  entire 
volume  of  gold  from  circulation,  and  at  the  same  time  maintain 
that  we  shall  have  a cheap  silver  dollar. 

I will  not  pause  to  do  more  than  notice  a fallacy  and  a soph- 
istry which  are  so  palpable  upon  their  face.  It  is  impossible  to 
have  a contracted  currency  in  which  the  demand  for  money  will 
surpass  the  supply,  and  at  the  same  time  a cheap  currenc}". 

WHAT  IS  MEANT  BY  GOLD  GOING  TO  A PREMIUM? 

But  I propose  now  to  analyze  this  assertioh  that  the  free  coin- 
age of  silver  will  drive-  gold  to  a premium.  What  do  these 
prophets  mean  when  they  make  this  assertion?  The^^  may  mean 
one  of  four  things.  Which  one  do  they  mean?  If  they  mean 
that  gold  bullion  would  be  driven  to  a premium  over  silver  bul- 
lion, we  answer  that  the  gold  bullion  that  forms  the  physical 
structure  of  a dollar  is  and  has  been  at  a premium  over  the  silver 
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bullion  that  forms  a silvei’ dollar  for  well  nigh  twenty  years — that 
is,  ever  since  the  fi'ee  coinage  of  silver  bullion  into  dollars  was 
discontinued  in  1873. 

THE  DEGRADATION  BY  LAW  AND  THE  DEPRECIATION  OF  VALUE  OF  SILVER 

BULLION  CONTEMPORANEOUS. 

The  instant  that  the  United  States  was  known  to  have  discon- 
tinued free-silvercoinage  gold  bullion  went  to  apremium  over  sil- 
ver bullion.  In  short,  the  degradation  of  the  silver  metal  by  law, 
and  its  depreciation  in  value  were  contempoi*aneous.  It  is  evi- 
dent, too,  that  it  was  not  a mere  coincidence.  It  was  the  natural 
and  inevitable  operation  of  cause  and  effect.  Silver  bullion  went 
down  because  struck  down  by  law,  and  gold  bullion  stayed  up  be- 
cause kept  up  by  law.  Thus,  then,  the  truth  is  made  patent  to 
him  that  hath  eyes  to  see  that  it  was  not  by  virtue  of  the  free  coin- 
age of  the  two  metals  that  they  were  parted  in  value,  but  by  the 
discontinuance  of  free  coinage  as  to  silver,  and  the  continuance 
of  free  coinage  as  to  gold. 

We  can  only  argue  and  prophesy  as  to  the  unknown  by  taking 
our  projections  from  the  known. 

We  know  that  as  long  as  there  was  free  coinage  of  both  gold 
and  silver  at  their  legal  ratio  of  15,98  of  silver  to  1 of  gold,  gold 
bullion  did  not  go  to  a premium. 

We  know  that  when  free  coinage  of  silver  was  discontinued, 
while  free  coinage  of  gold  remained,  the  favored  gold  bullion 
was  instantly  appreciated  with  relation  to  the  disfavored  silver 
bullion. 

What  more  logical  and  natural,  what  more  consistent  with  com- 
mon sense  than  to  believe  that  if  you  restore  conditions  that  kept 
silver  bullion  equal  in  value  to  gold  bullion,  you  will  restoi*e  that 
equality?  If  experience  be  a lamp  to  guide  our  footsteps,  this  is 
the  pathway  that  its  light  shines  on. 

GOLD  BULLION  CAN  NOT  GO  TO  PREMIUM  OVER  GOLD  DOLLARS. 

2.  Do  these  prophets  mean  that  gojd  bullion  would  go  to  a 
premium  over  the  gold  dollar?  This  they  can  hardly  mean. 

The  gold  dollar  consists  of  so  many  grains  of  fine  gold,  and  so 
much  of  alloy.  The  gold  bullion  would  not  go  to  a premium  over 
the  gold  dollar.  As  there  is  nothing  in  it  that  is  not  in  the  gold 
dollar,  of  course  it  would  not  go  to  a premium  over  it. 
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3.  Do  the  prophets  mean  that  the  gold  bullion  that  composes 
a gold  dollar  would  go  to  apremium  over  the  silver  dollar;  or  (4) 
that  the  gold  dollar  would  be  worth  more  than  a silver  dollar? 
We  put  this  inquiry  in  double  form,  because  gold  bullion  and 
the  dollar  made  out  of  it  are  under  the  law  the  same  thing  in 
value,  as  the  law  turns  the  gold  bullion  into  the  gold  dollar  with- 
out cost  by  free  coinage. 

WHAT  IF  GOLD  DOLLARS  GO  TO  PREMIUM  OVER  SILVER  DOLLARS? 

This  is  doubtless  what  the  prophets  mean,  to  wit,  that  the 
gold  dollar  will  cost  in  silver  to  him  that  seeks  it  a silver  dollar 
and  a premium  thereon.  And  we  answer: 

First.  It  is  by  no  means  certain  that  gold  dollars  would  be 
made  to  cost  a premium  in  silver  dollars  if  silver  bullion  were 
freely  coined  like  gold  bullion. 

Second.  That  if  a gold  dollar  did  cost  more  than  100  cents  in 
silver  dollars  it  would  cost  less  in  the  products  of  labor  to  get 
the  gold  dollar  and  pay  the  premium  for  it  than  it  costs  now  to 
get  the  gold  dollar  or  a silver  dollar. 

Third.  That  the  premium  on  the  gold  dollar  if  created  by  free 
coinage  of  silver  would  be  but  a transient  incident  of  change. 

Fourth.  That  the  two  dollars,  that  of  gold  and  that  of  silver, 
would  soon  settle  down  to  parity. 

Fifth.  That  the  transient  disturbance  would  be  less  hurtful 
than  the  permanent  distm*bance  and  depression  to  which  non- 
action subjects  our  finances  and  our  industrial  interests. 

WHY  SHOULD  A GOLD  DOLLAR  COST  OVER  100  CENTS  IN  SILVER  DOLLARS? 

Why  should  a gold  dollar  cost  more  than  100  cents  in  silver 
dollars  if  the  silver  dollars  were  freely  coined?  Gold  dollars  and 
silver  dollars  ai*e  now  at  par.  You  can  buy  as  much  of  any  com- 
modity now  with  the  one  as  the  other,  pay  as  much  taxes  with 
the  one  as  the  other,  buy  as  much  gold  bullion  or  silver  bullion 
with  the  one  as  the  other,  buy  as  much  foreign  exchange  on 
London,  Paris,  or  Berlin  with  the  one  as  the  other,  travel  to  Eu- 
rope as  cheaply  with  the  one  as  the  other. 

If  the  silver  dollar  equals  the  gold  dollar  in  purchasing  power 
and  taxpaying  power  and  debt-paying  power,  while  the  right  to 
free  coinage  is  denied  it,  how  is  it  that  they  would  not  equal  each 
other  when  free-coinage  right  is  given  it? 
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HOW  THE  LAW  FAVORS  GOLD  AND  DEGRADES  SILVER  IN  THE  MELTING  POT. 

Take  your  two  dollars,  the  one  of  gold,  and  the  one  of  silver 
now,  and  as  long  as  they  remain  dollai’s  with  the  mint  stamp 
upon  them  and  the  law  of  legal  tender  behind  them,  and  they 
are  matches  in  value  just  as  a pound  of  lead  and  a pound  of  feathers  . 
are  matches  in  weight,  just  as  a yard  of  calico  and  a yard  of  silk 
are  matches  in  length,  just  as  a gallon  of  milk  and  a gallon  of 
water  are  matches  in  quantity. 

But  beat  the  gold  dollar  with  a hammer  into  a shapeless  mass,  ' 
or  melt  it  in  a pot,  and  the  mint  will  turn  it  back  into  a brand 
new  gold  dollar  fcr  you,  without  cost  to  you,  but  at  my  cost,  and 
your  cost,  and  the  cost  of  all  the  people  of  the  country  alike. 

Beat  up  or  melt  down  the  silver  dollar  into  a shapeless  mass. 
Why  should  not  the  Government  restore  it,  just  as  it  will  restore 
the  gold  dollar?  Why  will  it  not  give  you  a brand  new  silver 
dollar  as  it  gives  the  gold  owner  a brand  new  gold  dollar?  And 
if  it  did  treat  the  silver  dollar  like  the  gold  dollar,  would  it  not 
plainly  enhance  the  value  of  the  silver  dollar  instead  of  enhanc- 
ing the  value  of  the  gold  dollar?  As  the  law  now  stands,  giving 
gold  only  the  right  of  free  coinage,  it  insures  the  value  of  it 
against  all  accidents.  Let  the  merchant's  pot  of  gold  be  reduced 
by  lire,  let  a railroad  accident  crush  it  in  transportation  into  a 
lump,  the  law  puts  it  back  into  dollars  for  him.  But  let  the  old 
lady's  stocking  of  silver  dollars,  let  the  silver  dollars  in  the 
workingman's  wallet  be  mutilated,  crushed,  or  melted,  and  ho 
more  dollars  are  concocted  for  her  or  him  out  of  the  silver 
bullion:  and  away  it  goes  to  the  junkshop. 

EQUALITY  OF  FUNCTION  MAKES  EQUALITY  OF  VALUE. 

Equality  of  right,  equality  of  privilege,  equality  of  function 
is  what  creates  equality  of  value. 

It  is  absurd  to  say  that  by  giving  privilege  to  the  silver  you 
will  detract  fiom  the  value  of  the  silver  dollar,  and  equally  ab- 
surd to  say  that  you  will  add  value  to  the  gold  dollar.  And  if 
you  do  not  add  to  the  value  of  the  gold  dollar,  what  is  going  to 
make  it  bring  a premium? 

Demand  and  supply  are  the  regulators  of  value.  As  matters 

stand  now,  only  so  many  gold  and  so  many  silver  dollars  meet 

the  demand  for  coined  money.  Add  to  the  number  of  silver  dol- 
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lars,  and  the  supply  of  coined  dollars  will  be  increased,  while 
the  demand  will  not  be  increased.  As  the  demand  for  coined 
dollars  will  not  bj  as  great  in  proportion  to  the  supply,  it  is  fal- 
lacious to  suppose  that  the  value  of  any  dollar  will  be  increased 
by  the  free  coinage  of  silver. 

HOW  THE  LAW  INSURES  GOLD  VALUE  AND  REPUDIATES  SILVER  VALUE. 

Now,  Mr.  President,  let  me  put  a supposititious  story.  Two 
gentlemen,  we  will  say,  the  other  day  started  from  the  city  of 
Washington  to  Baltimore,  The  one  of  them  carried  in  a bag  a 
thousand  gold  dollars  of  the  United  States,  and  the  other  one 
carried  in  a bag  a thousand  silver  dollars  of  the  United  States. 
They  were  equally  rich,  for  the  silver  dollars,  whether  in  Balti- 
more or  in  Washington,  or  anywhere  in  the  United  States,  would 
answer  every  efficient  purpose  of  commerce  and  business  as  the 
corresponding  number  of  dollars  in  the  other  bag.  Midway  be- 
tween here  and  the  city  of  Baltimore  the  train  ran  off  the  track. 
The  wheels  of  a car  passed  over  the  silver  bag  and  mutilated 
and  crushed  into  a shax>eless  lump  the  silver  dollars;  and  the 
wheels  of  another  car  went  over  the  other  bag  and  mutilated  and 
crushed  into  a shapeless  mass  the  gold  dollars.  Then  the  train 
took  fire,  and  the  fire  swept  over  the  bullion  as  it  lay  in  the 
wreck. 

The  men  picked  themselves  up,  and  they  were  unhurt.  The 
one  went  to  his  lump  of  gold  and  the  other  picked  up  his  lump 
of  silver.  What  had  happened  to  them?  Why,  that  lump  of 
gold  was  just  as  valuable  to  the  man  who  owned  it  as  it  was  be- 
fore, because  at  the  expense  of  the  whole  people  of  the  United 
States  w'ho  |:)ay  the  x>remium  of  insurance  he  had  bullion  there 
which  was  guaranteed  to  him  to  be  turned  into  dollars  at  their 
cost.  He  picked  up  the  pile  of  shapeless  metal  and  he  went  to 
the  Treasury,  which  is  the  insui*ance  office,  and  he  got  back  his 
gold  dollars  and  went  on  his  way  rejoicing.  Nothing  more  had 
happened  to  the  gold  man  than  had  ha^rpened  to  the  silver  man, 
but  when  the  silver  man  who  had  suffered  this  accident  went  to 
the  same  insurance  office  to  have  his  silver  dollars  restoi’ed  to 
him  by  the  Mint,  what  did  this  gi*eat  Government  say  to  him? 
It  said  to  him,  if  it  spoke  the  truth,  I am  a cheat  and  a fraud;  I 

have  swindled  you  out  of  $800,  because  I refuse  as  to  you  to  turn 
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that  bullion  which  yoa  had  to  take  under  my  stamp  back  into 
silver  money;  while  at  the  same  time  I have  guai*antoed  the 
gold  and  turned  it  back  into  dollars  for  another/’ 

So,  Mr.  President,  when  we  hear  so  much  about  good  faith 
from  the  hands  of  our  lawmakers  here,  let  them  pause  and  re- 
flect that  they  stand  before  the  country  as  repudiators  of  their 
own  silver  circulation  and  refuse  to  make  it  good  against  the  ac- 
cidents of  chance  or  against  the  act  of  God  which  no  man  can 
control. 

Sir,  if  the  lightning  were  to  shoot  forth  from  the  heavens  and 
strike  the  pile  of  silver  dollars  without  any  man's  default,  and 
strike  the  pile  of  gold  dollars  without  any  man's  default,  the  Gov- 
ernment of  the  United  States  guarantees  to  the  gold  man  that 
it  will  remedy  the  act  of  God,  and  I'estore  to  him  his  property 
in  money  shape,  while  it  repudiates  the  holder  of  the  silver  dol- 
lar, ana  says  I will  not  turn  your  silver  back  into  dollars,  you 
may  go  and  roam  about  the  markets  to  find  a purchaser  for  it  if 
you  will;  we  have  all  we  want,  and  will  not  take  it  at  any  price.” 

NOMINAL  PUEMIUM  ON  GOLD  DOES  NOT  MEAN  COSTLIER  GOLD  TO  PRODUCER 

OR  LABORER, 

Xow,  Mr.  Presidtnt,to  go  along  a little  further  with  an  analy- 
sis of  this  pro|:osition,  if  a gold  dollar  were  to  cost  for  a time 
more  than  100  cents  in  silver  it  would  not  mean  that  it  would 
be  costlier  t:>  get  the  gold  dollar  to  the  wheat,  corn,  cattle,  or 
other  commodity  owner,  or  to  the  laborer  in  the  workshop  or 
the  field.  The  prices  of  the  commodities  being  enhancjd  by  an 
increased  volume  of  money,  the  silver  dollars  gotten  for  them 
would  answer  all  the  ordinary  uses  of  the  commodity  seller,  and 
the  laborer  would  pay  his  debts  and  taxes,  would  settle  his  store 
accounts,  would  clothe  and  school  his  children,  would  carry  him- 
self upon  a railroad  train,  and  subserve  all  his  general  purptses. 
And  if  for  some  extraordinary  use  he  needed  a gold  dollar  it 
would  be  easier  for  him  to  pay  for  it  over  a dollar  in  silver  with 
the  enhanced  price  for  his  products  and  labor  than  it  is  now  in 
the  depressed  condition  of  prices  to  get  the  silver  dollar. 

DISTURBANCE  WOULD  BE  TRANSIENT,  IF  AT  ALL  OCCURRING. 

If  the  gold  dollar  were  transiently  put  to  a premium  over  the 

silver  dollar  it  would  be  only  the  spasmolic  change  of  the  market 
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due  to  the  transient  uneasiness  produced  by  the  prophets  of  evil. 
All  changes,  all  reforms,  all  movements  of  progress  are  attended 
with  some  inconveniences.  If  a man  moves  his  household  goods 
out  of  a cabin  into  a palace,  some  of  his  Chinaware  will  be  broken 
in  the  wagon  that  moves  it,  and  some  of  his  chairs  and  bedsteads 
may  lose  a leg  here  and  thei'e,  or  get  the  varnish  rubbed  off.  If 
a railroad  takes  a short  cut  through  the  country  side  the  way- 
side  inn  loses  its  custom. 

But  men  will  not  hesitate  to  move  into  better  houses  when  they 
can  get  them,  nor  to  const  rv:ct  railroads  when  they  can  build  them, 
because  fiumiture  is  damaged  in  the  one  case  or  wayside  inns 
are  injured  in  the  other.  And  if  temporary  ills  shall  attend  the 
reform  and  restoration  of  our  currency  to  its  constitutional  bime- 
tallic basis,  this  is  no  reason  w^hy  we  should  not  go  on  with  the 
good  work  until  it  is  accomplished. 

OUR  CURRENCY  SYSTEM  CONFUSED  AND  DISTRACTED. 

One  thing  is  sure,  and  that  is,  that  our  currency  is  in  a dis- 
tracted and  confused  condition,  and  some  reform  must  come.  In 
what  way  can  it  come?  If  it  is  xu’oposed  to  increase  the  green- 
back currency,  wdilch  to-day  fills  every  function  of  a circulating 
medium,  a shudder  runs  through  Wall  street,  and  a wild  cry 
against  fiat  paper  money  goes  up  to  the  sky. 

If  it  is  suggested  that  the  national  banks  should  meet  na- 
tional wants,  the  answer  is  that  the  national  banks  are  discon- 
tinuing their  circulation,  and  the  continued  reduction  of  our 
national  bonded  debt,  on  which  they  rest,  is  rendering  their  ex- 
pansion and  increased  utility  impcssible.  We  must  therefore 
refu:  e to  increase  our  currency  at  all  or  the  increase  must  come 
in  gold  or  in  silver.  There  is  not  gold  enough  in  the  world  to 
meet  the  demands  of  commerce  and  the  debts  of  nations. 

GOLD  GOING  TO  EUROPE  TO  PAY  AMERICAN  DEBTS  TO  EUROPE. 

It  is  contended  that  our  gold  would  be  driven  from  this  coun- 
try by  the  free  coinage  of  silver,  and  that  the  consequent  lack  of 
it  here  will  put  it  to  a premium. 

Much  of  our  gold  goes  annually  to  Europe  to  meet  interest  on 

Government  bonds  and  on  other  American  securities  owned  by 

foreign  holders.  We  are  a debtor  nation.  Germany,  France, 

and  England  are  creditor  nations,  and  gold  must  go  from  the 
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debtor  to  pay  the  creditor  to  whom  it  is  due  whether  we  have  free 
coinage  of  silver  or  not. 

In  the  report  of  last  year  of  the  Treasury  you  will  find  that  in 
the  year  1891  more  of  our  currency  went  to  Europe  to  meet  divi- 
dends and  demands  there  than  all  of  our  increased  circulation 
produced  at  the  Mint  and  by  the  Treasury  Department.  You 
will  find  there  that  in  1891  the  net  loss  in  our  stock  of  gold  and 
silver  coins  by  exports  and  suras  used  in  the  arts  up  to  July,  1891, 
was  $70,000,000.  This  was  a greater  sum  by  $7,000,000  than  the 
entire  silver  coinage  of  the  United  States  Mint  for  the  same  year. 

Then,  Mr.  President,  contemplate  how  our  national-bank  cir- 
culation is  going  out  of  existence.  In  the  year  1884  it  decreased 
$10,000,000;  in  1885,820,000,000;  in  1886,  $6,000,000;  in  1887,  $37,- 
000,000;  in  1888,  $40,000,000;  in  1890,  $25,000,000,  and  in  1891,  $18,- 
000,000.  In  1880  our  national-bank  circulation  was  $356,000,000; 
in  Jul}",  1891,  it  was  only  $167,000,000,  showing  a net  reduction 
of  national-bank  circulation  of  $189,000,000  in  eight  years. 

WHAT  IS  TO  TAKE  THE  PLACE  OF  GOLD  AND  FILL  THE  GAP  MADE  BY  RE- 
TIRING NATIONAL-BANK  NOTES  ? 

Now,  Mr.  President,  seeing  that  gold  must  go  abroad;  seeing 
also  that  our  national-bank  circulaticn  is  going  out  of  existence; 
seeing  also  that  there  is  a firm  resistance  to  any  increase  of  our 
greenback  circulation,  what  is  going  to  take  the  place  of  this 
vanishing  cu'culation  to  supply  the  wants  of  this  ever-increasing 
nation,  if  we  do  not  coin  the  metal  which  nature  has  stored  in 
our  mines  for  that  purpose? 

1.  Will  we  permit  ourselves  to  be  bereft  of  all  the  moneys  we 
now  have  and  provide  no  substitute?  We  produce  and  coin  an- 
nually some  $30,000,000  in  gold — about  half  a dollar  per  capita 
of  our  population.  This  is  totally  inadequate  to  oui*  monetary 
needs.  What  shall  we  have  if  not  silver? 

2.  If  gold  goes  abroad  and  to  a premium,  the  fact  that  it  is  at  , 

a premium  here  will  bring  it  back  to  us.  It  always  rushes  to-  ^ 

ward  profit.  Its  coming  back  here  to  get  the  pi'emium  would 

restore  equilibrium  to  the  troubled  waters  of  finance  and  help  to 
rectify  the  ver3"  evil  created. 

GOLD  WILL  GO  WHERE  BEST  INVESTMENTS  ARE. 

3.  Independent  of  the  flow  of  gold  to  Europe  to  pay  debt  there, 
which  will  happen  whether  we  have  free  coinage  of  silver  or  not— 
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why  should  it  go  there?  Gold  is  not  an  idle  roamer  around  the 
world.  It  will  not  go  to  Europe  or  anywhere  else  unless  it  has 
something  to  go  foi*.  It  will  not  go  there  except  to  invest  there, 
and  it  will  not  invest  there  as  long  as  there  is  better  and  enhanc- 
ing investment  here.  With  our  lands  increasing  in  value,  with 
our  population  increasing  in  numbers,  with  our  prosperity  reas- 
sured by  financial  ease,  with  our  cotton  and  wheat  fields  jdeld- 
ing  profit  to  the  laborers  therein,  who  is  there  who  believes  that 
gold  will  run  away  from  this  fresh,  bountiful,  teeming,  goahead- 
ative  republic  to  hide  itself  in  the  glutted  vaults  of  European 
banks,  or  to  play  for  small  accretions  in  sleepy  markets. 

GRESHAM'S  LAW  AND  SPECIFIC  GRAVITY. 

Gresham’s  law  will  take  it  there,  some  say — the  law  that  good 
currency  is  driven  out  by  bad.  Good  currency  is  hoarded  in  pref- 
erence to  bad,  but  good  currency’’  does  not  run  away  before  bad. 
And  what  if  gold  is  hoarded?  It  is  already  hoarded;  it  has  al- 
ways been  hoarded.  But  it  is  not  destroyed.  When  prices  are 
on  a rising  scale  it  comes  out  from  its  hiding  place.  When  they 
are  falling,  as  they  ai’e  now,  it  rushes  into  the  vaults  of  banks. 

^ The  law  of  Gresham  respecting  the  currency  is  nothing  but 

the  law  of  specific  gravity  as  applied  to  it.  If  you  will  take  a 
basin  and  put  into  it  mercury  and  oil  and  water,  the  mercury 
having  the  heaviest  si^ecific  gravity  will  sink  to  the  bottom,  the 
‘ oil  having  the  lightest,  will  rise  to  the  top,  but  whatever  may 

be  the  specific  gravity  of  the  one  fluid  or  the  other,  neither  one 
of  all  their  diversities  of  specific  gravity  will  flow  out  of  the  basin 
until  it  is  filled  to  the  top. 

It  is  the  same  way,  Mr.  President,  respecting  our  currency. 
Whether  it  be  national-bank  notes  or  Treasury  notes,  whether  it 
consists  of  gold  or  of  silver,  none  of  our  currency  is  going  abroad 
out  of  this  country  until  the  basin  of  our  wants  has  been  filled  to 
% the  brim  and  there  is  greater  necessity  for  it  somewhere  else  in 

the  world  than  here. 

GOLD  HAS  LONG  BEEN  OUT  OF  CIRCULATION. 

So,  Mr.  President,  I dismiss  from  the  calculation  of  ills  which 

are  possible  in  case  silver  is  freely  coined,  the  declaration  that 

it  will  drive  gold  out  of  circulation  and  to  a premium.  We  have 

only  to  consider  the  financial  history  of  this  country  to  observe 
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that  gold  has  long  since  gone  out  of  circulation  amongst  the  peo- 
ple, and  it  would  be  a fro^d  sight  indeed  for  sore  eyes  for  one  of 
the  commoners  to  see  the  face  of  a gold  dollar.  Travel  on  the 
railroad,  go  to  the  theater,  move  about  in  the  marts  of  exchange 
anywhere,  and  you  never  anywhere  see  a gold  dollar.  I hav^e  had 
the  honor  to  be  in  the  service  of  this  Government  for  some  six 
years,  and  I have  performed  the  duty  of  drawing  my  salary  with 
all  the  punctuality  of  an  attentive  statesman,  but  never  in  all 
that  time  has  the  Government  tendered  to  me  even  so  much  as 
one  gold  dollar.  If  I were  to  seek  to  get  one  to-morrow  as  a 
curiosity,  I know  not  where  I should  go  to  find  it. 

The  disadvantages  of  the  free  coinage  of  silver  have  already 
been  discounted  by  the  course  of  events  and  the  tenor  of  facts, 
and  it  remains  for  us  to  offset  against  them  the  advantages  of 
free  coinage,  which  all  realize  to  be  great. 

EUROPEAN  WAR  ON  AMERICAN  SILVER. 

Mr,  President,  this  is  a silver-producing  nation,  producing  40 
per  cent,  two-fifths  of  all  the  silver  of  the  world.  Great  Britain 
and  the  other  nations  of  Europe  who  are  combined  against  the 
free  coinage  of  silver  are  only  making  war  against  an  American 
product,  for  they  have  it  not,  and  they  war  for  what  they  have 
and  against  what  America  has. 

If  God  had  cursed  our  mines  with  barrenness  of  silver  product, 
you  would  hear  nothing  against  the  free  coinage  of  silver  metal. 

It  would  be  proclaimed  far  and  near,  in  all  the  highways  of  ex-  , 
change  and  by  all  the  metropolitan  journals,  just  as  it  was  pro- 
claimed in  1847,  when  gold  had  become  plentiful  from  its  dis- 
covery in  California,  that  silver  was  the  best  money  in  the  world 
and  that  gold  was  only  the  cheap  money  of  other  nations. 

Mr.  President,  I ask  leave  of  the  Senate  to  append  to  my  re- 
marks a letter  addressed  to  me,  and  which  I received  this  morn-  T 

ing,  from  Mr.  William  P.  St.  John,  a distinguished  financier  of 
New  York,  which  is  apropos  of  the  discussion  which  I have  just 
made.  He  is  one  of  the  fewbankers  who  has  taken  the  country’s 
side,  the  people  s side— the  side  of  intellectual  reach  and  broad 
patriotism.  Would  that  there  were  more  like  him! 

The  PRESIDING  OFFICER  (Mr.  Pl-att  in  the  chair).  Is 
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there  objection  to  the  request  of  the  S nator  from  Virginia? 
The  Chair  hears  none. 

The  letter  is  as  follows; 

The  Mercantile  National  Bank  of  the  Citt  of  New  York, 

Kew  York,  April  25,  JS92. 

Dear  Sir:  I beg  to  acknowledge  the  receipt  of  your  favor  of  the  30th  instant, 
which  came  to  the  bank  on  Saturday,  with  a promise  on  my  behalf  that  I 
would  reply  to-day. 

In  answering  your  first  inquiry  I beg  to  say  that  the  trade  returns  between 
the  United  States  and  Great  Britain  during  the  period  of  five  years  ending 
1890  show  a balance  of  trade  against  Great  Britain  in  favor  of  the  United 
States  of  ?1, 045, 179,923,  or  an  average  annual  balance  in  favor  of  the  United 
States  of  ^209.000, 000.  The  movement  during  the  year  ending  June  30,  1891, 
shows  a trade  balance  against  Great  Britain  and  in  favor  of  the  United 
States  of  ¥350,690,764. 

Taking  the  trade  between  the  United  States  and  the  entire  commercial 
world  at  present,  and  we  may  assume  prospectively  the  difference  is  only  in 
degree,  which  means  that  we  are  generally  creditor  in  trade.  Therefore, 
except  for  foreign  investments  in  our  securities  and  capricious  balances 
either  way,  occasioned  thereby,  also  except  for  the  foreign  expenditures  by  our 
traveling  public,  the  United  States  is  now  and  will  Ukely  continue  to  be,  as 
David  Barbour,  the  British  finance  secretary  to  India,  asserts,  “The  most  in- 
dependent of  the  foreigner  among  the  nations.” 

It  is  thus  the  actual  fact  that  there  is  nothing  upon  which  to  base  a predic- 
tion of  a continuing  premium  upon  gold  when  our  mints  are  equally  open  to 
the  coinage  of  gold  and  silver.  Any  temi)orary  premium  on  gold  in  our 
money  centers  would  attract  gold  to  those  centers,  as  against  gold  remain- 
ing in  centers  where  it  was  not  at  a premium.  A premium  abroad  in  more 
than  one  instance  in  the  last  two  years  has  attracted  gold  abroad,  A pre- 
mium on  it  here  would  return  it  here  with  alike  attraction.  Laveleye,  shar- 
ing the  opinion  of  Barbour,  has  declared  as  late  as  March,  1891,  that  the 
opening  of  our  mints  to  silver,  if  it  proved  a failure,  would  be  more  expen- 
sive to  Europe  than  to  the  United  States  as  the  consequence. 

The  sole  degree  in  which  we  could  possibly  suffer  by  a premium  on  gold  in 
New  York  would  be  limited  by  the  brief  period  of  time  in  which  that  exces- 
sive demand  served  to  induce  the  gold  in  our  direction  as  the  best  employ- 
ment offered  for  it,  ceasing  with  its  arrival  here  or  earlier.  The  Bank  of 
England  has  established  a premium  on  her  only  money,  gold,  thirteen  times 
during  a single  twelve  months  by  the  alteration  of  her  bank  rate  for  dis- 
counts. The  Bank  of  France  held  her  bank  rate  without  change  at  3 per 
cent  during  the  entire  same  period. 

An  inexcusable  misconception  exists  in  the  association  of  our  greenback 
issue,  and  its  relation  to  both  gold  and  silver,  with  our  silver  coinage  in  re- 
lation to  our  gold  coinage  under  equally  free  coinage  for  both  metals  at  a 
fixed  ratio.  The  latter  relation  is  that  of  two  equally  unlimited  legal-tender 
primary  moneys.  The  former,  the  greenback,  was  not  unlimited  legal  ten- 
der, but  was  a promise  of  money,  either  gold  or  silver.  The  greenback  was 
not  accepted  at  the  custom-house,  and  is  not  legally  so  accepted  to-day. 

If  there  were  any  pos.sibility  of  a fulfillment  of  the  prediction  of  an  ava- 
lanche of  Europe’s  silver  at  our  reopened  mints  the  predicted  premium  on 
gold  would  be  short-lived,  for  the  reason  that  the  tendency  of  that  premium 
to  retain  gold  here  would  soon  occasion  the  overabundant  money  volume  that 
would  deny  to  gold  and  silver  both  a profitable  employment  as  money.  There 
would  be  nothing  more  surprising  to  the  popular  banking  thought  than  the 
actual  effect  on  gold  of  any  such  result  of  the  reopening  of  our  mints. 
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With  the  United  States  on  a silver  basis,  as  in  the  far  East,  the  trade  con- 
ditions which  I have  reported  would  be  the  more  confirmed,  for  a time  at 
least,  and  always  to  some  extent.  To  every  such  degree  Laveleye’s  predic- 
tion would  be  fulfilled,  that  Europe  would  be  the  only  sufferer.  Please  note, 
too,  that  except  for  the  British  taxation  in  gold  Imposed  on  India,  India 
would  really  be  careless  of  the  gold  and  silver  question.  You  must  have 
observed  recent  newspaper  intimations  that  India,  like  Austria  and  Italy 
and  the  Argentine  Republic,  is  soon  to  adopt  a single  gold  basis.  It  may  have 
escaped  attention  that  British  India  is  the  one  invariable  creditor  among  the 
nations  annually  and  every  year. 

Were  India  to  adopt  the  gold  standard,  therefore,  she  would  denude  the 
commercial  world  of  gold  before  some  of  our  ablest  financiers  could  account 
for  it  or  would  make  that  discovery. 


Youis,  very  truly, 

Hon.  John  W.  Daniel, 

Senator,  WashithgioUt  D G. 
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